Frequently Asked Questions
Why are rate increases necessary?
Revenues are currently insufficient to fund
projects and programs necessary to address
groundwater overdraft and seawater intrusion.
The need for additional water supply projects
has been well documented in the Basin
Management Plan Update, and the ongoing
drought has further heightened the need. The
proposed rates are designed to provide funding
to initiate these critical projects.
Was the same methodology utilized in the
2010 Rate Setting Process?
Yes, the cost of service allocation completed in
this study follows the same methodology that
was used in the 2010 Proposition 218 Service
Charge Report and affirmed by the California
Court of Appeal in the Pendry-Griffith
Decision. Just as in 2010, the methodology
follows the principles developed by the
American Water Works Association.
Will we have to repeat this study/Proposition
218 process in five years?
Five years of rates are being proposed. The
proposed FY 2019/20 (year 5) rates will remain
in place until another Study/Proposition 218
process is performed. Each year’s noticed rate
is the maximum rate the Agency can charge.
Will the rates change annually
based on inflation?
No, the rates have built in cost escalators to
fund on-going Operations and Maintenance
and projected debt and capital costs. The
rates cannot exceed the rates noticed for
that fiscal year. The PV Water Board always
has the option of limiting the increase,
should additional revenues not be necessary
(for instance if grants are received to fund
proposed projects). PV Water pursues available
grant funding aggressively and has had great
success in doing so.

When do the new rates become effective?
The new rate structure would be timed to go
into effect with the beginning of the next fiscal
year, which is July 1, 2015. Each subsequent
increase would also be implemented July 1.
How often am I billed?
The billing schedule will remain as it is now:
quarterly for metered well users and annually
for rural residential accounts.
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What measures did the Agency take
to gather community input?
The rate change recommendations are the
products of hard work by a community based
ad hoc funding committee. This group of 15
growers, land owners, rural residents, water
experts, and representatives from the City
of Watsonville spent 18 months looking for
the most reasonable way to increase financial
resources with the least impact on rate payers.
Where can I learn more?
Please visit pvwater.org for more information,
or call the office at (831) 722-9292. Monthly
board meetings are held on the third
Wednesday of the month at 7:00 p.m. at the
City Council Chambers, 275 Main Street,
Fourth Floor, Watsonville, CA. Please check
the website or call the office to confirm board
meeting date, time and location.
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PV Water is a public agency whose mission is to protect
and preserve the water resources within the agency’s
jurisdiction, generally the greater coastal Pajaro Valley.
Please call the office at (831) 722-9292 or visit our website at pvwater.org for more information.

The Pajaro Valley Water
Management Agency (PV Water)
is proposing new rates
effective July 2015.
The new rates are required to fund the
implementation of critical water supply
projects and programs in the Pajaro Valley.

T

he need for additional water supply
projects has been well documented in
the Basin Management Plan (BMP), and the
ongoing drought has exacerbated the problem.
The College Lake surface water project and
programs like aggressive conservation are
designed to tackle two major threats to the
Pajaro Valley: groundwater overdraft and
seawater intrusion.

Existing Revenues
Revenues are primarily generated by user
charges (pumped groundwater or augmentation
charges and delivered water charges for irriga–
tion supply in the coastal areas). Existing rate
revenues of roughly $11 Million are insuf–
ficient to support the planned BMP projects.
Additionally, revenues are expected to fall as
conservation programs are expanded and water
use declines from current drought levels.

Existing Expenditures

Basin Management Plan
Capital Projects

The Agency’s existing expenditures are
categorized into 5 components:
(1) Administration
(2) Operations, including Recycled Water
Supply, and Coastal Distribution System (CDS)
(3) Metering
(4) Basin Management Planning; and
(5) Capital Projects. Forecasted Fiscal Year
14/15 expenditures are $11.5 Million.

New rates are based on the approved BMP
projects and proposed timetable. Construction
of these projects is projected to be debt funded.
Although the Agency has received grant funding for past projects, grants or low-interest
loans were not assumed. Should the Agency
receive grants or low interest loans, it may be
possible to lessen the rate increases.

Increased Recycled Water Storage
Harkins Slough Recharge Facilities
College Lake with Inland Pipeline to CDS
Watsonville Slough and North Dunes
Murphy Crossing with Recharge
Conservation
Permitting, Environmental, and Engineering Time
Construction Time
Conservation: Ongoing Program

		

Current
FY 2014/15 Rates

Proposed
FY 2015/16 Rates

Proposed
FY 2019/20 Rates

Augumentation Charge, Metered Users Outside Delivered Water Services Area

$179/AF

$191/AF

$246/AF

Augumentation Charge, Metered Users Inside Delivered Water Services Area

$215/AF

$235/AF

$338/AF

Augumentation Charge, Unmetered1 (Rural Residents)		

$102/year

$92/year

$115/ year

User Group

Delivered Water Charge

per residence

per residence

per residence

$338/AF

$348/AF

$392/AF

Note: 1. Unmetered Customers are now charged for an estimated annual consumption of 0.6 AF per year for each known residence
connected to an unmetered well. The proposed rate estimates 0.5 AF consumption due to conservation.

AF = Acre Feet = 325,851 gallons of water

