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PV Water Pushes Back Rate Increases  
Board acknowledges successful grant awards, helping to save community money and customer 

feedback that December is preferred month to increase rates compared to July. 

Watsonville, CA – May 18, 2022, Pajaro Valley Water Management Agency (PV Water)   

Board of Directors voted unanimously to delay the effective date of the previously approved 

Delivered Water Charge and Groundwater Augmentation Charge rate increases, from July 1 to 

December 1 through November 30, 2026. The Board took this action after considering input 

from customers and considering the recently announced award of a $7.6 million grant provided 

by the California Department of Water Resources (DWR) through the Sustainable 

Groundwater Management Grant Program.  The grant funds will support implementation of the 

College Lake Integrated Resources Management Project.  

PV Water had evaluated the cost of service necessary to fund the implementation of new 

water supply projects between 2019 and 2021. The effort, guided by stakeholders via the Ad 

Hoc Funding Committee, resulted in the development of the 2021 Cost of Service Rate Study, 

and in April 2021, adoption of Ordinances 2021-01 and 2021-02 adjusting rates.   Ordinance 

2022-01 amends the earlier ordinances by delaying the effective date from July 1 to December 

1 through November 30, 2026.  

 

PV Water Board Member, Mary Bannister, and General Manager, Brian Lockwood, receive $7.6 Million check. 
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Director Tom Broz shared his thoughts before the vote, “I think this [Ord.2022-1] is a great 

move, this reflects PV Water helping growers in planning and the management of their land.” 

Director Mary Bannister added “We’re good at getting grants and I think it’s a good thing to 

give growers a break”.    

The College Lake Project is PV Water’s highest priority project within its community-developed 

and state-approved Groundwater Sustainability Plan (GSP) Alternative. The Project will add a 

source of water to PV Water’s supplemental water supply network, which PV Water developed 

to achieve sustainable groundwater resources in its critically overdrafted basin.     

The College Lake Project will provide an average of 1,800 to 2,300 acre-feet per year of 

surface water, offsetting that amount of groundwater pumping. Groundwater accounts for more 

than 90% of water demand in the Pajaro Valley Basin. PV Water will use water from College 

Lake to supplement existing water supplies, which will help reduce the annual groundwater 

deficit of approximately 12,000 acre-feet per year. (An acre-foot is equal to 325,851 gallons, or 

one foot of water covering an acre of land.)  In addition to providing water, the Project will 

improve habitat and passage for Steelhead, an endangered species, and maintain habitat for 

waterfowl. 

The DWR grant will fund planning, design, environmental assessment, and land acquisition 

costs associated with the project. The PV Water Board of Directors certified the College Lake 

Project Environmental Impact Report in October 2019.  Staff and consultants are working to 

complete the Project design, develop an Addendum to the EIR, and secure the necessary 

permits to construct the Project. The State Water Resources Control Board voted in favor of 

approving the water right permit for the Project on December 7, 2021.      

The state grant funding is one of three major milestones for the project in as many months. 

The State Water Board approved PV Water’s water right application in the beginning of 

December for the College Lake Project. The approval means PV Water will be permitted to 

divert and utilize up to 3,000 acre-feet of water per year to help eliminate groundwater 

overdraft and seawater intrusion. Also, the PV Water Board of Directors accepted the Adaptive 

Management Plan for the Project. Hydrologic modeling has shown that the most effective way 

to stop seawater intrusion and balance the overdrafted basin is to reduce groundwater 

pumping in the coastal area. PV Water is striving to achieve basin sustainability by 2040 and 

the College Lake Project helps reach that goal. 

ABOUT PV WATER 

The Pajaro Valley Water Management Agency (PV Water) is a state-chartered water 

management district formed to efficiently and economically manage existing and supplemental 

water supplies in order to prevent further increase in, and to accomplish continuing reduction 

of, long-term overdraft. PV Water works to provide and ensure sufficient water supplies for 

present and future anticipated needs within its boundaries, generally the greater coastal Pajaro 

Valley. For more information, visit www.pvwater.org or www.facebook.com/PajaroValleyWater.  
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